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Auditors' Report

To the Directors of
Aboriginal Sport Circle of the Western Arctic

We have audited the balance sheet of Aboriginal Sport Circle of the Western Arctic as at March 31, 2008 and
the statement of operations and surplus for the year then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
Organization as at March 31, 2008 and the results of its operations for the year then ended in accordance with
Canadian generally accepted accounting principles.

Yellowknife, Northwest Territories Chartered Accountants
September 8, 2008




Aboriginal Sport Circle
of the Western Arctic

Statement of Operations

For the year ended March 31, 2008 2007
Revenue
Grants
Sports and Recreation Council - core funding $ 183,000 183,000
Sports and Recreation Council - additional funding 6,299 -
North American Indigenous Games - inscription fee 61,333 -
Government of the Northwest Territories

- Department of Municipal and Community Affairs 174,000 -

- Department of Health and Social Services 42,061 -
Sports & Leadership Conference (Schedule 1) 53,000 -
Other revenue 18,973 10,142
Rent contribution 3,412 3,012

542,078 196,154

Expenditures

Administration
Advertisement 1,640 3,302
Amortization (Note 8) 5,190 7,075
Bank and interest charges 149 162
Computer equipment and services 1,291 -
Communication services 2,572 1,348
Contracted services - 2,113
Freight service 2,515 3,469
Insurance 2,400 3,000
Printing 4,352 696
Professional fees 10,367 11,383
Registration fees and dues 4,081 1,650
Rent 3,012 3,012
Salaries 119,591 20,883
Salaries (program manager) 62,400 17,533
Staff traning and conference 573 -
Stationery supplies - 1,008
Travel expense 19,467 3,490
Worker's compensation fees 880 479
Website services 8,767 1,773

249,247 82,376
Meetings
Annual general meeting 31,224 10,757
Aboriginal Sports Circle meeting - 4,209
Board meeting 19,024 19,025
Others 5,306 923

55,554 34,914




Aboriginal Sport Circle
of the Western Arctic

Statement of Operations (Continued)

For the year ended March 31, 2008 2007
Program
Archery project 11,763 -
Awards 30,078 1,000
Kid sports program 300 11,000
Leadership conference 54,400 -

96,541 12,000
Sports Development
Athletics - 14,980
Coaching program - ACM 14,910 -
General camps development 1,016 2,000
Hockey development 19,393 5,566
NAIG administration 7,905 -
NAIG games 36,984 15,364
NCCP clinic 553 -
Other - 106
Traditional games development - 1,048
80,761 39,064

Total expenditures 482,103 168,354
Excess revenue 59,975 27,800
Transfer to deferred revenue (50,443) (28,677)
Transfer to contribution repayable (7,758) -
Excess revenue (expenditures) 1,774 (877)
Transfer to investment in equipment (Note 8) 3,578 2,574
Excess revenue 5352 $ 1,697




Aboriginal Sport Circle
of the Western Arctic

Statement of Surplus

For the year ended March 31, 2008 2007
General Fund, beginning of year $ 6,797 5,100
Change in value of held-for-trading financial assets at April 1, 2007 (Note 4) 1,805 -

As restated 8,602 5,100
Excess revenue 5,352 1,697
General Fund, end of year $ 13,954 6,797




Aboriginal Sport Circle
of the Western Arctic

Balance Sheet

As at March 31, 2008 2007
Assets
Current
Cash $ 77,277 11,131
Short term investments (Note 4) 11,633 9,863
Contributions receivable 26,428 28,677
Prepaid expenses 23,800 10,567
139,138 60,238
Equipment (Note 5) 10,606 14,184
$ 149,744 74,422
Liabilities
Current
Accounts payable and accrued liabilities $ 14,314 9,718
Contribution repayable 7,758 -
Deferred revenue (Note 6) 88,020 28,677
Due to Sport North Federation (Note 7) 15,092 15,046
125,184 53,441
Net Assets
Investment in equipment (Note 8) 10,606 14,184
General Fund 13,954 6,797
24,560 20,981
$ 149,744 74,422

Approved on behalf of the Board

Director

Director




Aboriginal Sport Circle
of the Western Arctic

Notes to Financial Statements

March 31, 2008

1. Nature of Operations

The Aboriginal Sports Circle of the Western Arctic (the "Organization") promotes sports and recreational
activities in the communities of the Northwest Territories. The organization is incorporated under the
Societies Act of the Northwest Territories. The organization is exempt from taxation under Section 149(1)(1)
of the Income Tax Act.

2. Accounting Changes

Effective April 1, 2007, the Organization implemented the new CICA Handbook Section 1506 “accounting
changes”. Under these new recommendations, voluntary changes in accounting policy are permitted only
when they result in the financial statements providing reliable and more relevant information. This section
requires changes in accounting policy to be applied retrospectively unless doing so is impracticable,
requires prior period errors to be corrected retrospectively and requires enhanced disclosures about the
effects of change in accounting policies, estimates and error on the financial statements.

These recommendations also require the disclosure of new primary sources of generally accepted
accounting principles that have been issued that the Organization has not adopted because they are not yet
effective.

The impact of the adoption of this Section will have on the Organization’s financial statements will depend
on the nature of future accounting changes.

General standards for financial statement presentation

The CICA has amended Handbook Section 1400 “General standards of financial statement presentation”
effective for periods beginning on or after January 1, 2008 to include requirements to assess and disclose
the Organization’s ability to continue as a going concern. The adoption of this new section is not expected
to have an impact on the Organization’s financial statements.

Capital Disclosures

In December 2006, the CICA issued Handbook section 1535 “Capital disclosures” which is effective for
years beginning on or after October 1, 2007. The section specifies the disclosure of (i) an entity's
objectives, policies, and processes for managing capital; (ii) quantitative data about what the entity regards
as capital; (iii) whether the entity has complied with any capital requirements; and (iv) if it has not complied,
the consequences of such non-compliance. This new Section relates to disclosures and will not have an
impact on the Organization's financial results.

International Financial Reporting Standards

In January 2006, the CICA Accounting Standards Board (AcSB) adopted a strategic plan for the direction of
accounting standards in Canada. As part of that plan, accounting standards in Canada for public
companies are expected to converge with International Financial Reporting Standards (“IFRS”) by the end
of 2011. The impact of the transition to IFRS on the Organization’s financial statements has not yet been
determined.




Aboriginal Sport Circle
of the Western Arctic

Notes to Financial Statements

March 31, 2008

3. Accounting Policies

The following is a summary of the significant accounting policies used by management in the preparation of
these financial statements.

(a) Basis of accounting

The organization follows the deferral method in accounting for contributions. Restricted contributions
related to general operations are recognized as revenue in the year the services are provided or the
related expenditures are incurred. Unrestricted contributions are recognized as revenue in the year
received or receivable if the amount can be reasonably estimated and collection is reasonably assured.

The general fund accounts for current operations, programs and general operations. Investment in
equipment accounts for the net book value of the equipment.

(b) Financial instruments - recognition and measurement

Section 3855 requires that all financial assets and financial liabilities be measured at fair value on initial
recognition except for certain related party transaction. Measurement in subsequent periods depends
on whether the financial asset or liability has been classified as held-for-trading, available-for-sale,
held-to-maturity, loans and receivables or other liabilities.

Financial instruments classified as held-for-trading are subsequently measured at fair value and
unrealized gains and losses are included in net income in the period in which they arise. Cash and
short term investments has been classified as held-for-trading.

Available-for-sale assets are those non-derivative financial assets that are designated as available-for-
sale or are not classified as held-for-trading, held-to-maturity, or loans and receivables. Available-for-
sale assets are subsequently measured at fair value with unrealized gains and losses recorded in net
assets until realized, at which time they will be recognized in excess revenue. No assets have been
classified as available-for-sale.

Held to maturity assets are those non-derivative financial assets with fixed or determinable payments
and fixed maturity that the Foundation has an intention and ability to hold until maturity, excluding those
assets that have been classified as held-for-trading, available-for-sale, or loans and receivables. They
are subsequently measured at amortized cost using the effective interest method. No assets have
been classified as held to maturity.

Financial instruments classified as loans and receivables are non-derivative financial assets resulting
from the delivery of cash or other assets by a lender to a borrower in return for a promise to repay on a
specified date or dates, or on demand, usually with interest. These assets do not include debt
securities or assets classified as held-for-trading. They are subsequently measured at amortized cost
using the effective interest method. Contributions receivable has been classified as loans and
receivables.

All other financial liabilities that are not classified as held-for-trading are subsequently measured at
cost or amortized cost.




Aboriginal Sport Circle
of the Western Arctic

Notes to Financial Statements

March 31, 2008

3.

4.

Accounting Policies (Continued)

(c) Financial instruments - disclosure and presentation

Section 3861 establishes standards for presentation of financial instruments and non-financial
derivates and identifies the information that should be disclosed about them. Under the new standards,
policies followed for periods prior to the effective dated generally are not reversed and therefore, the
comparative figures have not been restated.

(d) Contributed services
Contributed goods and services which would otherwise be purchased by the Organization are recorded
as revenue and expenses in the year that they are provided. Volunteer hours necessary to operate the
organization are not reflected in the financial statements.

(e) Equipment

Equipment is recorded at cost. Amortization is calculated by the declining balance method at the
annual rates set out in Note 5. In the year of acquisition, equipment is amortized at half the annual rate.

(f) Short-term investments
Short-term investments are recorded at fair market value.

(g) Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the amounts of revenues and expenses during the period. Actual results could differ
from those estimates.

Short-term investments

2008 2007

Marketable securities, at cost $ 9,863 $ 9,863
Change in fair value as at April 1, 2007 1,805 -
Change in fair value as at March 31, 2008 (35) -

$ 11,633 $ 9,863

The short-term investments consist of Canadian Mutual Funds. The fair market value of the marketable
securities is $11,633 (2007 - $11,669). As per Section 3855, on initial measurement at fair value, an
adjustment of $1,805 was recognized and applied directly to the general fund. In accordance with
Section 3855, the subsequent fair value adjustment of $35 is recorded in excess revenue.
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Aboriginal Sport Circle
of the Western Arctic

Notes to Financial Statements

March 31, 2008

5. Equipment
2008 2007
Accumulated Net Book Net Book
Rate Cost Amortization Value Value
Computer equipment 30% - 55% $ 13,353 $ 9,774 $ 3,579 $ 3,921
Website 30% 16,871 9,844 7,027 10,038
Computer software 100% 2,354 2,354 - 225
$ 32,578 $ 21,972 $ 10,606 $ 14,184
6. Deferred revenue
2008 2007
Sports and Recreation Council $ - $ 28,677
North American Indigenous Games funding
Inscription fees 16,443 -
Other revenue 37,577 -
Government of the Northwest Territories
- Department of Municipal and Community Affairs 34,000 -
$ 88,020 $ 28,677

7. Due from/to Sport North Federation

Sport North Federation manages the allocation of funding from Sports and Recreation Council. The annual
funding was $183,000 to the Organization (2007 - $183,000). Any excess expenditures is shown as a
payable to Sport North Federation at the end of the fiscal year. The year end balance payable represents
excess expenditures since the inception of this agreement. The balance is carried forward from year to
year.

8. Investment in equipment

2008 2007
Balance, beginning of year $ 14,184 $ 16,758
Acquisition of assets 1,612 4,501
Amortization (5,190) (7,075)
Balance, end of year $ 10,606 $ 14,184

The change in investment in equipment is $3,578 (2007 - $2,574)

11



Aboriginal Sport Circle
of the Western Arctic

Notes to Financial Statements

March 31, 2008

9. Contributed services

Sport North Federation has contributed office accommodation. The annual costs for this service is $3,012
which is included in the rent expense account.

10. Statement of cash flows

A statement of cash flows has not been prepared as, in the opinion of management, it would not provide
additional meaningful information.

11. Economic dependence

The organization receives funding from Sports and Recreation Council. If this funding were altered,
management is of the opinion that the operations would be significantly affected.

12. Financial instruments

The following sections describe the Organization's financial risk management objectives and policies and
the Organization’s financial risk exposures.

The Organization does not have formalized financial risk management objectives and policies.
The Organization is exposed to the following risks in respect of certain of the financial instruments held:

(a) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Organization is not exposed to significant credit risk from
customers since the amount receivable represents the balance of contributions not yet received from the
funding organization.

(b) Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices, whether the factors are specific to the instrument or all instruments traded in the market. The
Organization is exposed to market risk as a result of holding marketable securities. The Organization
manages this risk through investment in mutual funds to allocate the risk across industries.

12



Schedule 1
Aboriginal Sport Circle

of the Western Arctic

Schedule of Revenue and Expenditures - Sports & Leadership Conference

For the year ended March 31, 2008

Revenue
Government of Canada

- Department of Indian and Northern Affairs $ 20,000
- Service Canada 10,000
Government of the Northwest Territoriers - Department of Municipal & Community Affairs 10,000
Skills Canada 13,000
53,000

Expenses
Administration 2,590
Accomodation 9,847
Activities 1,197
Denendeh Development Corporation conference fees 11,175
Hall Rental 6,739
Meals 308
Supplies 230
Travel 19,095
Uniforms/bags/tags 3,219
54,400
Deficiency of revenue over expenditures $ (1,400)
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